The Benefits and Shortcomings
of Revocable Trusts
INSIGHTS

This Insights provides an overview of revocable trusts
and it outlines the advantages and shortcomings of these
trusts, especially as they relate to wills.
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Some Myths about
Revocable Trusts
Myth: Revocable Trusts Save Taxes.
No, revocable trusts do not save
income taxes, nor do they save estate
taxes. In fact, during a grantor’s
lifetime, the IRS may actually
discriminate against revocable
trusts in certain specific income tax
situations. In most cases, however,
the property in a revocable trust is
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revocable trusts as well as estates.

and income tax planning and the
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apply to both revocable trusts and
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on a percentage basis, as is often the

Consequently, a revocable trust is now
afforded certain post-mortem tax
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estate, including the ability to report
its income on a fiscal year basis,
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REVOCABLE TRUSTS VS. WILLS

Attribute

Revocable
Trusts

Will

No
Difference

Although the advantages of creating
a revocable trust usually outweigh the

Protects assets in case of disability

3

disadvantages, the decision to create

Avoids probate

3

a revocable trust is complicated and

Affords greatest flexibility

3

requires a thorough legal analysis

Availability of assets at death

3

considering all of the above factors as

No need to reregister property after death

3

they affect each individual and family.

No need to reregister property during lifetime

3

May automatically adjust to changing circumstances

3

Saves income taxes during lifetime

3

Saves estate taxes during lifetime

3

Saves estate taxes after death

3

Protects assets from creditors

3

Lowers administration expenses
All original documents required
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